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THE SIT UATION 


During November general business activity in 
New England was maintained at approximately the 
same level as that which prevailed in October, when 
allowances for customary seasonal changes had been 
made. Between July and October, 1935, there had 
been a moderately increasing tendency in the vol- 
ume of general business activity in this district, and 
during the five months’ period ending with Novem- 
ber the level on the average was substantially 
higher than that -in the 


November, 1934, the daily average consumption was 
3,295 bales. Although there was a decrease between 
October and November in the daily average amount 
of raw wool consumed by mills in this district, the 
volume in November, 1935, was approximately twice 
that for the similar period a year ago. 

According to the Massachusetts Department of 
Labor and Industries, the total nuriber of wage- 
earners employed in representative manufacturing 
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4.5 per cent of the 1923-24-25 average, as com- 
guted with 27.4 per cent in October. This was the 
highest point at which this index has been since 
Octoler, 1933. A similar index representing the 

volume of commercial and industrial building con- 
tracts awarded stood at 18.3 per cent in November, 
as compared with 17.2 per cent in October, on 21.7 
er cent in November, 1934. 

There is usually little change between October 
and te aapeag in the daily average consumption of 
- sy — min New England mills. In 1935, however, 
‘etahy average consumption dropped from 3,120 
ies in October to 2,971 bales in November, In 
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crease between October 
and November of 3.7 per cent. Among the major 
changes were a decrease of 12.6 per cent in employ- 
ment in the boot and shoe industry and an increase 
of 17.3 per cent in employment in dyeing and 
finishing textiles. 

During November the sales volume of 865 retail 
establishments in Massachusetts was $20,547,511, an 
amount 8.2 per cent larger than was reported by 
these concerns in November, 1934. Total net sales of 
a representative group of Boston department stores 
and apparel shops during the period December 2-24, 
inclusive, 1935, were 2.4 per cent larger than in the 
period December 1-24, inclusive, 193+. 
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Little change took place in money rates in the 
omen market during the month ending December 24, 
1035. The rate on United States Treasury bills, 
dated December 24 and maturing in 274 days, aver- 
azed OS per cent, which compared with an average 
vield of .14 per cent for a similar issue dated Novem- 
ber 20 and of .25 per cent for that dated October 2. 

During December, the United States Treasury 
offered either for cash or for exchange two issues to 
investors. One was a five-year Treasury note, series 
C-1940, bearing 114 per cent interest, dated and 
bearing interest fron December 16, 1935. Subscrip- 
tions far exceeded the allotments. In the First 
lederal Reserve District cash subscriptions amounted 
to $163,185,200, of which only $32,577,200 was 
allotted; and exchange subscriptions for the matur- 
ing 2% per cent Treasury notes of series D-1935 
amounted to $11,207,400, which were allotted in full. 
The other security offered was a supplementary 
issue of the 234 per cent Treasury bonds due 1945-47, 
originally otfered in September. In this district sub- 
scriptions for cash amounted to $141,755,900, of 
which only $38,728,000 was allotted; exchange sub- 
scriptions replacing the maturing 2% per cent 
Treasury notes of series D-1935 amounted to 
$5,047,600, which were allotted in full. 

On December 11, total deposits in the weekly re- 
porting Boston member banks reached S1 089,459,000, 
the highest point recorded this year, which was 
slightly higher than the previous peak reached the 
middle of July. However, this high volume was not 
maintained, the decline during the week following 
>December 11 amounting to about $10,000,000. 
These movements were caused primarily by those 
which took place in demand deposits, exclusive of 
balances due to banks and of United States Govern- 
ment deposits. Since early in February, demand 
deposits have risen almost uninterruptedly. United 
States deposits, on the other hand, have tended 
downward throughout most of the year. During 
the week ending December 18, however, these 
Government deposits rose almost $4,000,000 in the 
Boston member banks. While the rise in balances 
due to domestic banks was rather slow and uncertain 
during most of the year, the growth in balances 
due to foreign banks was rather sharp, especially 
between April and September, after which there was a 
temporary recession, with the gain becoming rather 
marked once more during the last two months of 1935. 

Commercial loans to customers in the Boston 
member banks continued to grow between August 
and the end of November, after which there was a 
slight decline. Collateral loans to customers have 
risen some $5,000,000 since early in October. Bonds 
and stocks owned, other than United States securi- 
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ties, declined from early in June to the end of No- 
vember, after which there was a moderate upturn. 
The movements in holdings of United States securi- 
ties owned by these Boston member banks have 
been exceedingly irregular. Disregarding temporary 
fluctuations, the general tendency throughout the 
year may be summarized as follows: downward from 
January through March, rising until the latter part 
of July, then decreasing to early September, again 
moving upward through the first week of October, 
and declining once more until the week ending De- 
cember 18, when a marked increase occurred. 

In the weekly reporting New England member 
banks outside of Boston, total deposits reached the 
year’s peak on October 16 of almost $582,000,000. 
By November 27 the volume had declined 
$19,000,000, but by December 18 deposits had re- 
covered $12,000,000 of the former decline. Demand 
deposits, however, reached a peak of almost 
$343,060,000 on December ‘11. Time deposits on 
December 18 were SS,000,000 lower than at the 
year’s high point reached on August 7. As in the 
Boston member banks, United States deposits 
moved upward, rising in these banks about $3,090,000 
during the week ending December 18. 4 

Collateral loans to customers in the weekly re- 
porting New England member banks outside of 
Boston declined steadily throughout the year until 
November 20, after which date they rose moderately. 
Commercial loans to customers declined between 
September and the early part of December by some 
$6,000,000. Floldings of other bonds and stocks, 
exclusive of United States securities, were lower on 
December 18 than on November 27. The movements 
of United States securities owned during the year 
showed much less violent fluctuations in these out-_ 
side member banks than in the Boston member 
banks. Holdings of United States securities declined 
from. January to April and rose between June and 
December 18. 

The customary seasonal expansion in loans to 
member banks in this district by the Federal Reserve 
Bank of Boston at Christmas season was entirely 
absent this year. Industrial advances reached a 
high point of $2,995,000 on- November 13, after 
which they diminished to $2,944,000 by December 
18. Whiile reserve deposits declined rather sharply 
on December 18 from the peak reached on December 
11, the volume of total deposits continued to rise, 
due to a marked growth in United States deposits 
during the week of December 18. Thus, total de- 
posits in the Federal Reserve Bank of Boston on 
December 18 stood at a record high peak of over 
$387,000,000. Federal reserve notes in circulation 
have risen steadily since carly in May. 
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— == SSS SS == =—- SSS == “== == i 
CONDITION OF REPORTING NEW ENGLAND MEMBER BANKS ' 
(Amounts in Millions of Dollars) ; : ° f 
Suny . é 
BOSTON One Year's Change § 
Dec.18 Month Ago Year Ago Gain (+) or Loss (—) . 
Deposits: ' : a 5 
Demand Deposits....... be ae au Gra Swi s.w 40-4 CRG e Sse RK a sade wag ee eae $ 724 $ 715 $ 598 $+126 + 21.1% ¢ 
Pialarices tove tO Plomestie: Bane e. 6:4: e0 saan dies ed akeceoodseenes candor 203 203 177 + 26 + 14.7 4 
Pelanices Wuettey NOL Ge MANNS 5. 6 655.0025. oe Baws Wed se temsseieneenerenores 10 9 3 + 7 +233.3 ‘si 
Minted states Me DONUS 6 3:6/06-5 csarain iene Ga-wicied nga wee naialee woke rnone eons 10 6 85 - 75 — 88.2 i 
MPG COON a aoa ta nic aie aiesaini socio nial Se e'iaib alerels'eia/ia so celanideewacoanute dees 133 133 ___140 aaa ~-_ 5.0 i, 
TOPAD DEPOSIIS. 5 occ sacceveeseesepes U2. distauhdsndxeveotiectaler $1,080 $1,066 $1,003 $477 + 7.1% z 
Loans, Investments, and Reserves: . a, 
Open Market Commercial Paper and Acceptances. ........ccceccccccscccces 20 19 28 - 8 — 28.6 ¢ 
Gustonicts: Cominercial WOmns 665. 6:5-6:scacewns eae wees nacdewedesanels ia 228 227 202 + 26 + 12.9 ty 
Customers, Collateral Doane... cic ce ci-cccsacdcvacsecscedseadeces ‘ 95 93 9S ~ 2 -— 3.1 i! 
RONEN ii. ao alesis oa/ercmuu decades eeae boas P 28 29 49 - 21 — 42.9 ¢: 
ISM Gey ORME AMIS Sip 8 555 avis. ace < ab deed WSs Cerne cee eiaLewen a 2 2 5 - 3 — 60.0 b, 
ROGAN SCHR ROUEN oa igen cid Geena ocd eRe CA Re newek a ake poet _ 39 42 ES — 9.5 & 
OR OUr a Mies the Oe PIRES og eg dss w atdla'sid Reeieleeih SCR OR Be oe ee ee $ 411 $ 409 $ 424 $-— 13 = 31% § 
Wnitedi states: Obligations OWnedie: < cic csc ecne cwvicedinedadece vecddewnosuns 267 257 264 + 3 + Ll Fe 
Other Bonds aud Stocks Owned << iecicn cosas cxdoadreccececeesecousecins 8S ___92 92 - 4 - 43 i 
PARE SECU ING Y: ENV OS UIE UNS 3515). 5:5. 5 aad cerhacineis Keehedneoas beneceeedes $ 355 $ 349 3 356 = 1 — 3% ti 
Total Loans and Investments. ........00essccccccssececese : . $ 766 $ 758  $ 780 $- 14 — 18% ' 
Reserve with Federal Reserve Bank ° 226 223 166 + 60 + 36.1 P f: 
CL CCO aE Barer Felnciipi ein siaiate de) aia ere’ sntears os 90 81 + 30 + 50.0 
Balances with Other Domestic Banks  O 79 70 0 i ed 
I os: winnxs ccnscas cas ixeasdbiadesancednackxdsececaneuans _$_ 386 383 $26 $490 + 304% 
TOTAL LOANS, INVESTMENTS, AND RESERVES ‘ $1,152 1,141 $1,076 $+ 76— + 7.1% 
RIGHT CITIES OUTSIDE OF BOSTON : 
Deposits: ; 
Demand Depedita...... toca xa tal eh a ere $ 337 $ 333 $285 $452 +4 182% 
Balances Due to Domestic Banks 2 30 28 + 4 + 14.3 
United States Deposits. ..........ccccces 7 6 15 - 8 — 53.3 
TNO CBOSS 6 oss. i acdk ce csodawconnasins eee ___199 _ 201 ___ 205 JG =e 
TOP Ais IE OSI ccs nee cbaiuda aoe cnaxetarmnececces \evatececdueesws $ 575 $ 570 $ 533 + 42 + 7.9% 
Loans, Investments, and Reserves: ; 
Open Market Commercial Paper and Acceptances. .....c..ccccccccccccceccs 29 28 24 + 5 + 20.8 
Customers: Commercial Loantss <scsccdicnacsieacaneceraeuertelcneeweees Pe 73 77 74 =- j - ld 
Cirioaiers- Golatetal Boas. o6.5<6.ccs ska ncdensdides vbwxcowccaesdaceccuvans 74 7 80 - 6 —- 7.5 
IROOM AOA ne 6 dice sialara' a) 6 die Cini esrsie CaN e Gai wie tue a Saikano a oe ae eE aE 2 2 8 - 6 — 735.0 
RPMS CO CORE IANS 64. 5:5: 0) s/ciciv arco deioa sie we cede neesoedslsn bens den ouuee * * * * e 
Re Re EO IN oo 5515) 57911 aaisior ¢ kia) SOMERS RS NEE CHORE RMECE Done ee 53 _ _ 383 56 asaeae - 54 
Total Loans and Discounts.......... $ 231 $ 232 $ 242 $- 11 — 45% 
United States Obligations Owned.. 169 79 153 + 16 + 10.5 
Geer Hones OMe stocks OWN. 236 des cena cane seade unde cdwediecedduanes pee. __ 167 74 ee — 54 
TOCA GOCUEICY ENVERT MOCO oA ic 6.6. code cea dencenaeenaneaewescemlsueds _3_ 247 S$ 246 S227 3+ 20 + 88% 
atalieoansiand Mivestmentss fscsc casa dad onscn'e aaciedeecovseme cmane $478 $478 ‘* $469 $+ 9 + 1.9% 
Reserve with Federal Reserve Bank............000 Sind evelale waa care wele cna waee 50 48 49 + 1 + 2.0 
MN OMNES A ararala asics: chic eco ERS Sites Cee OMA RTE RC OUR COCR 17 15 17 0 
Balances witty Other Domestic Bankes! ..s ois5650%.<0c ace ge cieioceeeeebcn occcian: 67 _ 65 50 see + 34.0 — 
OD ns 1-0 eEOR eT OL ERS MET TIE Dope ce rr oe ne een Ronee _S 134 S$ 125 S16 S+ 18 + 15.5% 
; TOTAL LOANS, INVESTMENTS, AND RESERVES... .c..cscccscece $ 612 ~ $ 606 $ 585 $+ 27 7 o 
*Indicates less than $500,000. 
CONDITION OF FEDERAL RESERVE BANK OF BOSTON 
(Amounts in Millions of Dollars) 
Brember: atic eserve De pOsttei css <x scacuccasieccsedacacddccsekecceneecees $ 325 $ 323 $ 257 $+ 6S + 26.5% 
PUL O CBee epost tlaca.a.cicicrarsa'sinissiaie wasc eis racine cae we aaee one Seer aed aoe een: 62 ae _ 19 t+ 43 +226.3 _ 
ROCRY DeGOsitS 6655.85 5.5a. des pleated aneseBewsles dsl vemnsa aemonsen sn teade es $ 387 S$ 330 $ 276 $+111 + 40.2% 
Federal Reserve Notes in actual circulation............cccceccecce a 318 307 272 + 46 + 16.9 
EOUGU GASH I OENUOS 2 5)0, We. cilaio de eaies baud Kalo do cekiodeeuacta 565 496 407 +158 + 38.8 
Sie COS ECC Renee noe’ CUO OE ORO RORC oetmre -- 80.0% 77.9% 74.2% + 5.8% 
Loans to Member Banks Secured by U.S. Obligations. .... * * 1 
MAU@then PGatieieos Wietibet Gane’. o.-5 ak cc wok coe pceulevalcee scuiws sen eb se * * * 
OtANE OAS Cer Ni eMIDOl Hanes. i061 cha ndeoek cdc Ddeds bab iden ceeecene. = ¢ $ 6 $ 1 3 % 
Acceptances Hought im Open Market. csc%icscnWeacncdeocvecdadocnnecscedaces * s = 
| SCG Te diss ae le ere eo aa POE ORR EDINA DEST SIT Ia 3 3 2 + 1 + 50.0 
Wititedicitates Qummatiolisn cee + 32 cc aloas so oaule hee aren oan eee ee 158 158 __158 0 
OCMb EIS AMG ECUTERIOS a at nig a tote ares alae acclelal Oaieaisile hd eeieaeiom ee aoa $ 161 $ 161 $ 161 $ i) % 
Commitments to make Industrial Advances.......0..cccc cece cece cece ee eee 3 1 + 2 +200.0 
*Indicates less than $500,000. 
CHECK TRANSACTIONS MONEY RATES AT BOSTON 
(Weekly Totals in Millions of pone ities Dec. 23 Month Ago Year Ago 
ange . a 
Dec. 18 Month Ago Year Ago Gain (+) orLoss(—) Brokers’ quick call loans 1% 1% 136% 
Bangor....... $ 3.3 $ 41 $ 29 Se 4 + 13.8% Loans secured by bonds and stocks 2-5 14-44% 1%-+4 
Brockton. .... 4.2 5.3 3.8 + 4 +4105° Prime commercial paper — 90 day 34 4 24 
Burlington.... 2.1 2.2 is ‘+ 42 #08 Bankers’ acceptances —-90 day % 6 % 
Fall River.... 4.2 43° 4.0  § = 150 Customers’ rate on commercial 
artford 53.5 43.1 42.6 + 10.9° + 25.6 loans oe 1-4 1-4 1-3 
Holyoke...... 2.6 2.9 2.5 + 1 + 4.0 Treasury securities: , 7 ; * 
Lowell........ 4.3 3.7 ae + 1.1 + 34.4 maturing June (yield) — no yield no yield no yield 
Lr ee 4.3 5.2 4.3 0 maturing Feb., 1937 (yield) OL 05 1.05 
Manchester... 3.1 3.3 3.4 + +7 + 50.0 Average yield on Treasury notes 
New Bedford..." 4.5 5.4 4.3 + 2 + 47 (1-5 years) -76 .73 1.19 
New Haven... 18.0 Lit 14.2 + 38 + 26.8 Average yield on Treasury bonds 
Portland. ..... 8.5 8.2 7.0 + 1.5 + 21.4 (more than 5 years to earliest 
Providence. .- 32.45 31.7 27.7 + 48 + 17.3 call date) 2.55 2.57 2.85 
wt ida. * * Ke z 1 : y Be Average rate on latest Treasury 
teroury. 22. : ‘. B -_- a +1) ealee 
Worcester. ... HS _11 _ 96 _+ 22 +229 _ - "1S2-day issue esse ase 12 
Total 16 CitiesSISI.S $l74.4 $152.1 $+ 29.7 + 19.5% 273-day issue 08 -l4 cece 
Oston. . 6... BSED 358.8 328.3, + 25. + 7.9 Rediscount rate 2 2 2 
GRAND TOTAL Buying rate for 90-day indorsed 
17 Cities. ...$535.9 $533.2 $480.4 $+ 55.5 + 11.6% ills y% H% % 








4 MONTHLY REVIEW OF THE FEDERAL RESERVE BANK OF BOSTON 


wae mne she Pat Ree neh Rh ee ate Bo eet ee 6 os A bee 


January 1, 








NEW ENGLAND INDUSTRIAL CONDITIONS 


Building :--New construction contracts awarded 
in New England during November amounted to 
$14,597,600, a gain of only slightly more than 
$60,000 over the total value of new awards in Octo- 
ber. Of the 10 principal classes of construction, the 
F. W. Dodge Corporation reports gains in the 
amount of new building undertaken between Octo- 
ber and November in four classes, viz.; educational, 
hospitals and institutions, social and recreational, 
and residential. The combined increase in the value 
of new building contracts awarded in these four 
classes of construction was as follows: 





November, October, Net 
Class 935 1935 Increase 
IS CD) ee $2,651,500 $ 445,900 $2,205,600 
Hospitals and Institutions. . 313,100 101,100 212,000 
Social and Recreational.... 241,500 222,300 19,200 
reer eee 4,970,700 4,754,500 216,200 
ey See $8,176,800 $5,523,800 $2,653,000 


The remaining six classes of construction, viz.; 
commercial, factory, religious and memorial, public 
buildings, public works, and public utilities, reflected 
a loss of $2,592,300 from the October value of new 
awards. This decrease was distributed throughout 
the six classes, which reported losses in the value of 
contracts during November, as compared with the 
previous month. A reference to the preceding table, 
however, indicates that the increases noted in the 
four classes of construction were not proportionate. 
The percentage increase, which occurred between 
October and November, showed -considerable varia- 


Of a net gain between October and November, 
amounting to $2,653,000, the value of educational 
construction accounted for all but $447,400. 

Since the beginning of December there has been 
more improvement indicated in the daily average 
value of new contracts awarded. The daily average 
value of total construction increased from $608,000 
for the entire month of November to $1,136,000 for 
the first 12 working days in December. While the 
three major divisions of the industry reported in- 
creases, the most substantial rise took place in the 
daily value of new public works and utilities con- 
tracts awarded, which showed an increase from a 
daily average of $187,000 in November to $518,000 
for the first half of December. This is the highest 
daily rate for new public works and utilities con- 
struction since August, 1932. However, a single 
large project for which the contract is let early in 
the month has the effect of raising the daily rate when 
only a fraction of the month is being considered, 
against the placing of the same contract in the last 
week of that month when the same dollar value 
would be distributed over a greater number of 
working days. 

Employment:—The United States Department 
of Labor reports that industrial employment, exclu- 
sive of building construction, increased 0.2 per cent 
between October and November, while payrolls 
were 3.2 per cent lower. The following table presents 
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“aa large increase in the value of educational contracts 

FeMoes, the caclNe: months’ moving average reversed the 

: mas ment, MW hich had been in force since October, 1934. 
Suurce of duta—F, W. Dodge Cor poration, 
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“Son. Residential contracts increased 4.6 per cent this change in employment and payrolls by states: 
in November, as compared with October; hospitals Member Rember Peccostene Amocstel Percem. 
mM<th ; - WH)OR . . ite a of on change payroll change 
and ype 209.8 per cent; social and recrea ? establish- payroll over mth, Nov. 1935 over mth, 
ion: 7 > +6 " ation: 495 tate ments Nov. 1935 interva 1 week interva 
tional, 8.7 per cent; and educational, 495.0 per cent. State ce 0.063 08 -§ $90,034 ate 
Actually, as well as in terms of percentage change, N. H.. 654 35,051 -1.4 651,852 —5.6 
Le Roa BNR sc 448 16,399 —2.8 328,231 -48 
new educational contracts awarded were the princi- Mass 6,201 376,192 +0.2 7,837,309 = 37 
ol Sectne t , . . i 1,263 91,492 —0.4 1,742,609 =H 
pal factor in the moderate gain shown in the No- Conn...) 2!039 188966 = $1.2 4.011.819  . +06 
vember total, as compared with the previous month. y fg 11,383 754.163 40.2 $15,461,874 —3.2 
EDUCATIONAL BUILDING CONTRACTS COST OF LIVING IN MASSACHUSETTS 
NEW ENGLANO BY PRINCIPAL ITEMS 
goes. 1932 .. “4933... 49394... 1935. 11019321933 1934 1935 1932 1993 1934 1935 
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Since March, 1933, there has been a persistent, although somewhat 

irregular, increase in the cost of living in Massachusetts, amounting 

to 16.7 per cent. : 
Source of data—Massachusells Department of Labor and Industries. 
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The total of wage-earners employed in the 1,548 


representative manufacturing establishments, which 


report to the Massachusetts Department of Labor 
and Industries was 252,923 for the week ending 
nearest November 15, a decrease of 531 employees, 
or 0.2 per cent, when compared with the number 
employed in these same establishments during the 
corresponding week in October. The amount of the 
weekly payrolls for all manufacturing establish- 
ments reporting was $4,865,612 for the same week 
in November, a decrease of $263,964, or 5.1 per cent, 
over the amount for the corresponding week in 
October. : 

The records for the 10-year period, 1925--1934, 
inclusive, usually show decreases in November as 
compared with October. Employment during the 
10-year period showed an average decrease of 2.4 
per cent, and the amount paid in wages showed an 
average decrease of 3.7 per cent. 

The combined returns for the 112 boot and shoe 
establishments reporting showed a loss of 12.6 per 
cent in employment and a loss of 26.3 per cent in 
amount paid in wages, due to seasonal factors. 

In the 63 cotton goods mills reporting, employ- 
ment increased 6.4 per cent and the amount paid 
in wages increased 1.3 per cent, due to various 
changes within the industry. In the 58 woolen and 
worsted goods mills covered there was an increase 
of 4.7 per cent in employment and a decrease of 0.9 
per cent in total wages paid. In the 16 dyeing and 
finishing establishments employment increased 17.3 
per cent and amount paid in wages increased 7.5 
per cent, due largely to the settlement of a strike 
affecting one large plant. 

In the 33 electrical machinery, apparatus, and 
supplies establishments employment increased 0.9 
per cent and amount paid in wages decreased 5.8 
per cent. The 99 foundries and machine-shops 





COMPARISON OF CHECK PAYMENTS 


NOVEMSER, 1935, COMPARED ll MONTHS 1935 COMPARED 
WITH JER,_193.4 RIOD 1934 












BOSTON 
BANGOR 
BROCKTON 
FALL RIVER 
HARTFORO 
HOLYOKE 
LOWELL 
LYNN 
MANCHESTER 
NEW BEOFORD 
NEW HAVEN 
PORTLAND 
PROVIDENCE 
SPRINGFIELD 
WATERBURY 


WORCESTER 
c +10% 20% ++30% ° 
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The volumté of check payments in six of the 16 cities shown above was 
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_ Well over 20 per cent greater in November of this ygar than in the 


Same month of 1934. In seven cities gains were noted amounting to 


over 10 per cent in the volume of payments during the first 11 months 
ot the year. 


showed an increase of 0.3 per cent inemployment and 
a decrease of 4.1 per cent in amount paid in wages. 

In the men’s clothing establishments reporting, 
there was a seasonal decrease of 14.5 per cent in em- 
ployment and in total wages paid a decrease of 23.8 
per cent. 

In six of the 11 leading industrial cities there 
were increases in employment, but in none were 
there increases in amount paid in wages. In Brockton 
losses of 8.6 per cent in employment and 19.2 per 


cent in total wages paid were due to seasonal cur- 


tailment of production in the boot and shoe industry; 
while in Lynn decreases of 6.0 per cent and 7.2 per 
cent, respectively, were also largely due to this same 
factor. Other leading cities showed varied changes, 
not due to any single industry. 

- The Manufacturers Association 
County, reports that employment in 82 plants in the 
county increased 1.8 per cent, while manhours 
operated per month rose 1.5 per cent. At the present 
time employment is 96.2 per cent of the January 1, 
1929, level, but manhours operated are only 75.6 
per cent. , 


Boots and Shoes:—Total estimated boot and 
shoe production in this district for November was 
32.9 per cent lower than in October. Although the 
current October to November decrease was larger 
than that which occurred in 1934, when a 27.0 per 
cent decline was noted* on the basis of the seasonal 
changes which have taken place in the previous five 
years the present decrease is of seasonal proportions: 
the October to November change in 1929 was —35.8 
per cent; in 1930, — 39.9 per cent; in 1931, —32.5 per 
cent; in 1932, — 37.7 per cent; and in 1933, —32.8 
per cent. 

The cumulative output for the first 11 months of 
this year was 119,075,000 pairs, as compared with 
110,741,000 pairs in the corresponding period of 





INDICES OF SHOE AND LEATHER EMPLOYMENT 
MASSACHUSETTS 


1929 1930 1931 1932 1933 1934 1935 
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Prior to 1933 there was a high degree of similarity in the fluctuation 
hoe and leather employment. Since the middle of 1933 a wide 
divergence has been apparent. 

Source of duia—-Meassachusells Department of Labor and Industries. 
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1934. While the actual production in terms of pairs 
of boots and shoes does not reflect any changes which 
have taken place in the quality and price of the 
units produced, the production data for the three 
principal New England states indicate to some de- 
eree the activity in certain types of producing areas. 
The percentage increase for January through Octo- 
_ ber, 1935, compared with the same period of 1934, 
“was 6.6 per cent in all six states of New England, but 
in Massachusetts production declined 1.5 per cent, 
while in Maine and New Hampshire output gained 
14.6 and 17.2 per cent, respectively. 


Textiles:—Daily average volume of raw cotton 
consumed by New England mills during November 
was 2,971 bales, as compared with 3,120 bales in 
October and 3,295 bales for November, 1934. The 
decrease in daily average consumption in November 
was contrary to seasonal expectation, with the result 
that the adjusted index declined 2.3 points from the 
Octeber level. 

In the period between October 27 and November 
23, inclusive, the daily average volume of raw wool 
consumed was 1,598,000 pounds, grease equivalent, 
as compared with a daily average of 1,798,000 
pounds in the period September 29 through October 
26. The volume of consumption in the November 
period was about twice that for the similar period 
of last year. 


Prices:—-The index of retail food costs in New 
England for the two-week period ending December 3 
reflects a gain of 0.1 point over the 80.3 per cent of 
the 1923-1925 average, reported on November 19. 
Within the past year retail food costs have risen 
from 76.1 on December 4, 1934, to 80.4 on December 
3, 1935. While fractional changes have occurred 
in retail food prices in the seven New England cities 
during the two weeks ending December 3, 1935, 
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substantial gains have been noted in all citiés over 
the year: 


PERCENTAGE CHANGE IN RETAIL FOOD COSTS 
December 3, 1935, compared with Deceinber 4, 1934 


PSOSUM. c0-0/s <'15:0.5'6 +8.5% New Haven........ +8.4% 
Bridgeport........ +9.1% POPUBNG 56s 6-6 6550 +8.9% 
Fall River........ +8.7% Providence......%.. 8.0% 
Manchester. ...... +10.9% New England....... +8.2% 


The cost of living in Massachusetts increased 
from 85.3 per cent of the 1926 average for October 
to 85.4 per cent for November. Food costs increased 
because of the higher prices obtaining for fish, eggs, 
butter, rice, potatoes, beans, and canned vegetables, 
but meat prices were off 3.5 per cent. Clothing 
prices were lower as the principal items of apparel 
were reduced although the accessories were marked 
up. : 


PRINCIPAL ITEMS OF COST OF LIVING—MASSACHUSETTS 
(1926 = 100) 





1934 Food Clothing Shelter Fuel Total 
January........04. 67.3 $0.8 s{.8 82.8 79.0 
February... -. 69.8 $1.2 81.8 83.1 79.9 
PASO asad cee sine ere 70.8 82.4 81.8 82.7 80.4 
Mal cscheccicaases 70.7 81.5 81.8 82.4 $0.2 
OS ee ee eae 71.7 81.9 81.8 $0.2 80.7 
MONE ace sik See Mees 71.9 82.2 81.8 80.5 80.9 
DO ere CE 74.0 81.5 81.8 81.2 81.5 
Sn Peer ee 75.3 81.2 81.8 82.0 81.9 
September......... 76.7 82.2 82.4 83.6 ¢ 82.8 
ster. ce cules’ 76.5 82.9 82.4 83.7 82.8 
November . ...0<6 00 75.7 83.4 82.4 83.5 $2.6 
December.......... 74.5 82.9 82.4 83.6 82.1 

1935 : 

Le 78.0 82.7 82.4 83.5 83.3 
BeDPROTY ois:3:6 6sctiess 81.2 81.7 82.4 83.6 84.3 
DEACON 6. 5:6 src saw oes 82.4 81.5 82.4 83.7 84.6 
ve RR RE 83.5 $2.1 82.4 76.7 84.6 
BORG bo cnsics ccnceeas 83.1 §2.4 82.4 75.8 84.5 
NIRS conccuicwsrtes 81.7 82.2 82.4 75.9 $4.5 
NG sarc ac cea we oaete 81.9 83.4 82.4 76.3 84.2 
a ee ee are ae 83.6 $1.5 84.2 77.0 835.1 
September......... 84.9 $2.3 84.2 78.2 85.7 
MOREOINIET 5 5 ic o.5 esas 83.5 82.5 84.2 80.4 85.3 
November.......000 84.3 81.7 84.2 80.3 85.4 





LUGGAGE SALES 
BOSTON DEPARTMENT STORES 
MONTHLY INDEX ANDO 12 MONTHS MOVING AVERAGE 
300,925. 1926 1927 1928 1929 1930 1931 1932 1933 1934 1935 
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MEN'S FURNISHINGS SALES 
BOSTON DEPARTMENT STORES 
MONTHLY INDEX AND ('2 MCNTHS MOVING AVERAGE 
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; RETAIL TRADE 
In November the sales volume of reporting department stores and apparel shops in New England was 
seven per cent larger than in the corresponding period of 1934 and also was larger than in November, 1932, 
yr 1933. Gains were reported from each of the six New England states. The cumulative sales volume for 
the first 11 months of 1935 was approximately the same as in-the corresponding period last year. Sales for 
Boston department stores during the entire calendar year 1935 were 0.5 per cent larger than in 1934. 


The percentage of regular charge accounts outstanding at the first of November in New England depart- 
ment stores, which was collected during that month, was 49.7 per cent. This ratio exceeded those 
in November of the preceding three years and was likewise higher than in October. 


During November the sales in three of the 17 departments listed below show substantial improvement 
over November, 1934; jewelry, men’s clothing, and furniture, with gains of 13 per cent, 17 per cent and 16 
per cent, respectively. During the first 11 months of 1935 in five of the departments listed below the sales 
volume exceeded that of the corresponding period a year ago; men’s clothing, men’s furnishings, knit under- 
wear, including glove silk, women’s and children’s shoes, and furniture. ; 


‘SALES CONDITIONS 


1934 = 100 

Month of November 3 January through November 
932 1933 193-4 1935 1932 1933 193-4 1935 
Connecticut Department Stores......... 105 101 100 10S 98 94 100 99 
Maine Department Stores.............. 97 93 100 102 98 94 100 101 
Massachusetts Department Stores....... 114 102 100 107 107 95 100 100 
New Hampshire Department Stores. .... 97 89 100 105 93 85 100 107 
Rhode Island Department Stores........ 108 104 100 106 99 95 100 98 
Vermont Department Stores............ 145 118 100 102 115 93 100 98 
Boston Department Stores............. 11 102 100 106 11 96 100 100 
New Haven Department Stores......... 96 99 100 10S 102 97 100 99 
Providence Department Stores.......... 9S 104 100 106 99 95 100 98 
New England Department Stores....... 105 102 100 107 106 95 100 100 

: CREDIT CONDITIONS 
Percentage of Regular Accounts Outstanding at the First of November - 
Collected during November 

: ° 1932 1933 193-4 1935 
BostoimDepiehment Stress «2s os.s code vce ce eee etesewes 47.5% 45.5% 49.5% 51.7% 

New Haven Department Stores. «...55.2:5..0:5 04. o.0xresldid a belale tices 48.8 48.5 49.3 52.4 

Providence Department Stores... ............secescees penta 43.5 44.8 . 45.5 45.9 

sew England Department Stores. . .. . «0.206 2ciccccacesensas 45.2 45.0 48.0 49.7 


SALES BY DEPARTMENTS-~-NEW ENGLAND DEPARTMENT STORES 


1934 = 100 
Month of November January through November 

1932 1933 1934 1935 1932 1933 1934 1935 
Sik and Velvet Dress Goods........... 94 105 100 87 105 91 100 86 
W Oolen Dress\Goodss +. < 6s0s'sé00 ease 87 122 100 86 86 94 100 8S 
Cotton Dress Goods...........-..0e0 94 105 100 92 92 84 100 84 
Re eretE eye Saad a ats 112 109 100 113 127 99 100 93 
No diewicn brie ktn ed cece 100 104 100 BE 99 95 100 106 
Men’s Furnishings. ..............e000. 100 9S 100 106 103 92 100 102 
EES 98 96 100 104 97 90 100 9S 
Women’s, Misses’ and Juniors’ Ready- ; 

Lo crio- te ee ee P 104 101 100 102 106 94 100 9S 
Women’s, Misses’ and Juniors’ Acces- 

NOLS eto idc as aloe es lore. coe arora Seth aie eel aa 101 101 100 104 105 93 100 9S 
RRR RR ieireini 96 100 100 104 103 93 100 97 
W omen’s and Children’s Gloves......... 104 105 100 . 106 109 98 100 96 

Otsets and Brassieres). «66:06 ce elsese%< 96 93 100 102 106 96 100 98 

somen’s and Children’s Hosiery........ 98 105 100 102 106 90 100 96 
Knit Underwear, including Glove Silk.... 111 118 100 107 107 9S 100 101 
<. and Muslin Underwear............. 105 96 100 104 101 90 100 95 
i elie s and Children’s Shoes.......... 97 98 100 105 9S 89 100 103 

urtuture 


Bs fov-ayay chsvat ox sien auece creavercias svaiens wn dcens 120 93 100 116 116 105 100 109 
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NATIONAL SUMMARY OF BUSINESS CONDITIONS IN THE UNITED STATES 


INDUSTRIAL PROOUCTION 
UNITED STATES 
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FACTORY EMPLOYMENT 
UNITED STATES 


1929 1930 1931 
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WHOLESALE PRICES 
UNITEO STATES 
1929 1930 1931 
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RAILROAD FREIGHT=-CAR LOADINGS 
UNITED STATES 
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Industrial production and employment, which usually decline at this scason, 
showed little change from October to November. 
consumers increased more than seasonally. 


Distribution of commodities to 


Production and Em ployment:—The Board’s seasonally adjusted index of industrial 
production advanced from 95 per cent of the 1923-1925 average in October to 97 per 
cent in November. Output of industries producing durable goods continued to in- 
crease substantially in November, while activity in most other industries declined 
somewhat. Output of stecl increased further during November toa higher rate than 
in any previous month this year and this high level was maintained during the first 
three weeks of December. Automobile production in November continued the sharp 
increase, which began after the change to new models in September. 


Activity at 
silk mills and at woolen mills declined. 


Factory employment and payrolls, which usually decline from the middle of 
October to the middle of November, showed little change for that period this year. 
Increases in employment were reported for the automobile, iron and stcel, machin- 
ery, railroad car, and cotton textile industries and at railroad repair shops. There 
were larger than seasonal declines at saw mills, shoe factories, silk and rayon mills, 
and establishments producing wearing apparel. 

Value of construction contracts awarded, as reported by the F. W. Dodge Corpo- 
ration, continued to increase in November and the first half of December. There 
was a decline, largely seasonal, in residential building, while other types of construc- 
tion showed an increase. 


Agriculture:—Crop production in 1935, according to final estimates by the 
Department of Agriculture, showed an increase of about 20 per cent in volume over 
the drought year of 1934, and the farm value of 64 crops amounted to $5,120,000,000 
compared with $4,780,000,000 last season. The cotton crop, which has been reduced 
in recent months by bad weather, is now estimated at 10,734,000 bales compared 
with the exceptionally small output of 9,636,000 bales in 1934. Cash farm income 
from marketings of crops and livestock and from government rental and benefit 
payments is estimated at about $6,800,000,000 for the calendar year 1935, as com- 
pared with $6,387,000,000 last year. 


. 


Distribution:—Freight carloadings decreased by less than the usual seasonal 
amount during November, reflecting principally a smaller decline in shipments of 
miscellaneous freight than is customary at this time of year. Value of department 
store sales, on a daily average basis, increased from October to November. 


Commodity Prices:—-The general level of wholesale commodity prices, after a 
decline during October, increased during November and showed little change during 
the first two weeks of December. 


Bank Credit:—Excess reserves of member banks, which had increased to a new 
high level of $3,310,000,000 on December 11, largely as the result of continued gold 
imports, declined considerably during the week ending December 1S, as a conse- 
quence of seasonal demands for currency and a large increase in Treasury balances 
with the Federal reserve banks, in connection with mid-December fiscal operations. 


Changes in condition of reporting banks in 101 leading citics during the four 
weeks ending December 1$ reflected principally the influence of new Government 
financing. These banks showed increases of $310,000,000 in holdings of United 
States Government securities, of $110,000.000 in loans to brokers and dealers in 
securities, and of $200,000,000 in United States Government deposits. Adjusted 
demand deposits showed a further growth of $270,000,000 in the three wecks ending 
December 11 and declined by $250,000,000 in the following week as a result of 
withdrawals for holiday currency demands, income tax payments, and the purchase 
of new Government securities. 














